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> Citizens

Securities, Inc,

March 1, 2017

Securities and Exchange Commission
Registrations Branch

Mail Stop 8031

100 F Street, NE

Washington, DC 20549

To whom it may concern:

Pursuant to SEC Rule 15¢3-3, Citizens Securities, Inc. (SEC# 8-48744) has provided our
exemption report as well as the review report provided by our independent public
accountant.

If you have any questions, please contact me at 401-477-1649.

Sincerely,

Kevin J. Carvalho
Director of Accounting
Citizens Securities, Inc.

Securitlas, Insirance and [nvestmant Advisory Servicas offered through Cilizens Securilies, Inc., otherwise referred fo as Cilizens Investment
Services member FINRA, SIFC, 770 Legacy Place, MLF240. Dedham, IMA 02026. {B60) 942-8300. Ciizens Securilies, inc., ls an affillate of
Cilizens Bank, N.A. and Citizens Bank of Pennsyivania.

Securities and Insuranca Praducts are: « NOT FDIC INSURED « NOT BANK GUARANTEED » MAY LOSE VALUE
* NOT A DEPOSIT « NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY
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Securities, Imc,

Citizens Securities, Inc. (the “Company™) is a registered broker-dealer subject to Rule 172-5 promulgated by.
the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by certain brokers
and dealers™). This Exemption Report was prepared as required by 17 CE.R. § 240.17a-5(d)(1) and (4). To
the best of its knowledge and belief, the Company states the following:

(1) The Company claimed the exemptions below from 17 C.ER. § 240.15¢3-3 under the following
provisions of 17 C.F.R. § 240.15¢3-3 (k):

a. (1) - Provided to broker dealers that Limit their activities (both principal and agent) to
transactions in certain redeemable securities of registered investment companies (muutual
fimds) or insurance products (variable annuities). Under this exemption, the broker-dealer
may briefly bandle customer fimds and/or secutities, but must promptly transmit such funds
and securities received in connection with its broker or dealer activities. Additionally, it
cannot hold funds or securities for, or owe money or securities to, customers;

b. ()@ - Provided to broker dealers who carry no margin accounts, promptly transmits all
customer fumds and delivers all securities received in connection with its activities as a
broker dealer, does not otherwise hold funds or securities for, or owe money or securities to,
customers and effectuates all financial transactions between the broker or dealer and its
customers through one or more bank accounts, each to be designated as “Special Account
for the Exclusive Benefit of Customers of (name of the broker dealer)”; and

¢. (2)(i) - An introducing broker or dealer that clears all transactions with and for customers
on a fully disclosed basis with a clearing broker or dealer, and who promptly transmits all
customer funds and securities to the clearing broker or dealer which carries all of the
accounts of such customers and maintains and preserves such books and records pertaining
thereto pursuant to the requirements of §§ 240.17a-3 and 240.17a-4, as are customarily
made and kept by a clearing broker or dealer.

(2) The Company met the identified exemption provisions in 17 CF.R. § 240.15¢3-3(k) throughout the
period of January 1, 2016 through December 31, 2016 with the following exceptions:

Number of exceptions Reason

12,992 Customer payments for security purchases were not
transmitted to the clearing firm or investient cartier by
noon the following business day afier receipt by Company
representatives.

Citizens Securitics, Inc.

I, Xevin Carvalho, swear (or affirm) that, to my best knowledge and belief, this Esemption Report ig frue
and correct.

Jém._””éu/—

F INOP and Director of Accounting

February 27, 2017

Securilies, Insurance and Investment Advisory Services offered through Cilizens Securilles, Inc., otherwise referrad lo as Citizans Investment
Setvices member FINRA, SIPC, 770 Legacy Place, MLP240, Dedham, MA 02026. (800) 942-8300. Cilizens Securllies, Ing,, Is an affiliata of
Citizens Bank, N.A_ and Cilizens Bank of Pannsylvania,

Securities and Insurance Producls are: » NOT FDIC INSURED « NOT BANK GUARANTEED » MAY LOSE VALUE
« NOT A DEPOSIT - NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY



Mar. 12017 11:30AM : No. 0048 P 4

L] * .
ol Pefoltte & Touche (4P
200 Berkealey Street
-4 Boston, MA 02116
. UsA
Tel: +1 617 437 2000

Fax: +1 617 437 2113
www,deloltte.com

REPORT OF INDEFENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholder of
Citizens Securities, in¢.

Ve have reviewad managament's statements, included in the accompanying Exemption Report, In which (1)
Citizens Securities, Inc. {the "Company”) idenfified the fallowing provisions of 17 C.F.R. § 240.15c3-3(k) under
which the Company dlaimed an exemption from 17 C F.R. § 240.15c3-3: paragraph (k}(1), {(K){2)(i) and
(K}(2}ii) (the "exemption provisions™ and (2) the Company stated that the Company met the identified
exemption provisions throughout the year ended Dacember 31, 2016 except as described in its exemption
report. The Company's management Is responsibie for compliance with the exemption provisions and its
statements.

Qur raview was conducted in accordance with the standards of the Public Company Accounting Oversight
Boarg (United States) and, accordingly, Included inquiries and other required procedures (o obtain evidence
about the Company’s compliance with the exemption provisions. A review is substantially less In scope than
an examination, the oljective of which is the expression of an opinion an management's statements.
Accordingly, we do nof express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly siated, in all material respects, based on the provisions set
forth in paragraph (K1), (Q(2)(1) and (k){2)(ii) of Rule 15¢3-3 under the Securltles Exchange Act of 1934,

Delsithe # Tousts. LLP

February 27, 2017



